
 

 

 

::: HUDCO IPO PRODUCT NOTE ::: 
 

The IPO of Housing and Urban Development 

Corporation Limited (HUDCO) is likely to be launch 

on 8
th

 May-2017 Public sector undertakings (PSUs) 

have traditionally delivered good returns on listing as 

investment banks have a clear mandate to leave some 

money on the table. The deal for retail investors gets 

sweeter in PSU IPOs as they usually get a discount on IPO price as well. HUDCO 

is also likely to follow these guidelines. 

 

HUDCO is promoted by the President of India who also owns all shares in the 

company (2,001,899,300 directly and 700 through its nominees). The President 

acts through the Ministry of Housing and Urban Poverty Alleviation, Government 

of India, the Ministry of Rural Development, Government of India and the 

Ministry of Urban Development, Government of India. 

 

In other words, the government of India has full control of the company. Since the 

company is totally owned by the President of India, there are no external investors. 

This is understandable as HUDCO is a PSU. Directly or indirectly through various 

ministries or departments, the government owns PSUs. 

 

 Company Profile: 
 

Incorporated in 1970, Housing and Urban Development Corporation Ltd 

(HUDCO) is a wholly-owned Government company with more than 46 years 

experience in providing loans for housing and urban infrastructure projects in 

India. They provide long term finance for construction of houses and to undertake 

housing and urban infrastructure development programs. Apart from the financing 

operations, HUDCO offers consultancy services, promotes research and studies 

and help propagate use of local building materials, cost-effective and innovative 

construction technologies. 

Being a market maker of sorts, HUDCO has developed strong relationships 

with various state governments and their agencies. This helps as state governments 

and their agencies accounted for nearly 89.8% of HUDCO’s total loan portfolio as 

of 30 September 2016. 

 



 

 

 Financial Performance: 

 
HUDCO boasts of strong financial performance including consistently 

increasing revenues and strong profitability. The company’s top-line has increased 

in each of the last four years and looks on track of doing an encore this year as 

well. Similarly, its proven business model means profits have remained strong and 

have followed a growth trajectory in the timeframe. 

HUDCO’s sustained performance and profitability earned it the Miniratna 

status in fiscal 2005. While its earnings have improved, profitability has slipped a 

bit in the latest six months. Nevertheless, net profit margin at 19.9% is still quite 

strong for a company of this size. 

 

HUDCO’s consolidated financial performance (in INR crore) 

 
FY2012 FY2013 FY2014 FY2015 FY2016 6M 

FY2017 

Total Revenue 2778.60 2921.30 3002.90 3427.80 3302.20 1748.20 

Total Expenses 1838.90 1880.60 1877.80 2258.00 2230.60 1228.30 

Profit After Tax 621.60 699.70 734.00 768.30 774.30 348.20 

Net Margin (%) 22.40% 24% 24.40% 22.40% 23.40% 19.90% 

 

 

 Increasing urbanization means outlook bright for HUDCO 
 

Everyone keeping eyes and ears open knows that urban India is witnessing a 

massive inflow of working population from rural parts of the country, but here are 

some statistics. India’s urban population increased from 222 million in 1990 to 410 

million in 2014 and is expected to reach 814 million by 2050. More importantly, 

the figure in 1990 made 26% of India’s population but increased to 32% in 

2014. Going by the forecasts, half of India is expected to live in cities by 2050.  

 

 MH Take: 

We, the Market Hub Team, are recommending for the definite participation in this 

issue for the long- term prospectus of Investment.  
 

 

  



 

 

 
MARKET HUB STOCK BROKING PVT. LTD. 

HUDCO  

IPO Open Date 08.05.2017 

IPO Close Date 11.05.2017 

Face Value Rs. 10  

Bid Price Rs. 56- 60 

Retail Discount Rs. 2 per Share 

 

Bid Lot Amount (As per 58/-) 

200 (Minimum Shares) 11600 (Minimum Amount) 

1600 92800 

3400 (Maximum Shares) 197200 (Maximum Amount) 

 

Sources: Economic Times 


